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SUMMARY

The objective of this research was to study the
evolution of planting areas of some selected crops (rice, corn, beans,
cotton, soybeans, peanuts, and sugarcane) in the State of Sao Paulo
during the periﬁd 1977/86. By analysing figures, tables, and
regression models, an attempt was made to identify the main  economic
variables responsible for changes observed in the area. Basic data
collected by the Instituto de Economia Agricola (IEA) referring to
prices obtained, operacional costs per hectare, crop productivities ,
and planting areas in the State, were utilized in this study. For the
graphical analysis and for the specification of the regression models,
it was considered that the farmers decision-making relating to
planting was mainly based on the crops economic performance in the
previous year. The main explanatory variables studied were:a) absolute
profitability, as defined by the relationship between price and
average cost; b} relative profitability; ¢} relative price; d)relative
cost. The relative indicators were defined as the relationship between

the crop in question and the 'weighted mean of the corresponding



X7,
indicators for the other crops considered. The weighting factor
utilized refers to the average area of the crop in the analysed period,

The results obtained permitted drawing the following
conclusions: 1) among the indicators utilized, relative prices showed
the highest potential for explaining the changes in area. This
proposition was not evidenced only in the case of soybeans; ii} even
though costs and prices present the same status in the determination

of profitability, the influence of costs on the decision-making

relating to planting was mainly evidenced for rice, beans and
sugarcane. This behavior is likely to be associated with a higher
level of information for prices than for costs on the part of

farmers, in their decision-making process.



