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SUMMARY

This rechearch analyses the twenty-five years of the value added tax in Brazil,
focussing on tax legislation concerning both the agricultural and the related sectors. It
shows that the value added tax incidence cannot be understood detached from the
productive chain. The tax exemptions and tax rates approaches are not enough to carry
out the analysis, since there are tax deferments, tax base relieves as well as
transferences of tax revenues, that also affect the tax burden and the correspondent
segment of the productive chain which sponsors it.

The tax legislation was classified according to their functions. In this way, the
study shows that the value added tax, despite it is a State tax, it performs typical
functions of the Federal ambit. It is shown that selective means, which were introduced
in 1988, does not represent the main policy of taxation. The focus still remains in the
continuity of former mechanisinis, which were introduced since the 60°s.

Tax legistation was grouped according to four functions, as follows: tax divestment
for products which are difficult to supervise; tax divestment for staple goods as well
as agricultural inputs; and the implementation of a tax policy which was coordinated
with the national policy regarding imports, exports and supply.

The tax divestments for products which are difficult to supervise represent an
administrative measure, which reflects the dispersion of the marketing system as well
as the product pereshable features. Tax divestment for staple goods emerges only with
the concept of tax selectivity, which were introduced through the 1988 Federal
Constitution. In Sdo Paulo State it does not enclose two import produts: soybean oil
and sugar.

Agricultural inputs were always tax exempted, unless for a short period
immediately after the new constitution. Presently, there is a greater possibility of
reduction of Sao Paulo Stuate tax burden.

The tax divestment for export products was limited by the necessity of tax
collection by some states. Finally, imports were coordinated with the industrialization
policy by means of the Import Tax, besides the National Supply and Price Control
Policy in the 70’s,
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