‘ | | SUMMARY

TRANSFORMATION IN THE STATE OF SAO PAULO AGRICULTURE IN THE 70's and
' SIMULATIONS 'IN THE RURAL CREDIT POLICY

. This study aims to analyze: the transformations occurred in the
State of Sao Paulo agriculture in the 70's, in relation to the changes in
the agricultural production composition as well as in the ones referring to

the product10n processes. It also aims to simulate an aTternative rura]
credit policy. The region selected for this analysis was R1be1rao Preto the
main agr1cu1tura1 region in the State, where deep transformat1ons ¥ were

registered in that decade. d i

For the development of this study a dynamic model called recurs1ve

1inear programm1ng, decomposed for three d1fferent sizes of property, was
designed. It was used to reproduce the reg10na1 agricultural development

‘patternand to simulate an a]ternatlve rural cred1t policy which implies in

the use of rural credit int vest rate eqpa] the ones prevailing in the ORTN
financial market. | | .

In general, the results indicated that the designed model
reproduced adequatediy the'regional agricultural development process. It
provided, by farm size, important complementary data about the use s
productivity and factor proportions and also ebout the technological changes

" occurred. Thus, the simulation A of the model indicated that in the 70's

there were important changes in the composition of the ragricultural
production with expansions in the areas with soybeans, sugar-cane, coffee' R
citrus, peanuts and dairy breeds mainly,and reduction in the areas with
pasture, corn, cotton, rice, beans, castor beans, manio¢ and beef breeds.

At the same time, there were important changes in. the factor
proportion with an increase in the tractor and harvest machine storage, a
reducfion in the working animal storage and with a small growth in the
WOrking demand. On the other hand,'whi]e the use of own capital increased
slowly, the use of rural credit increased rapidly.

. The observed changes were more intensive in the big and . medium-
sized farms than in the small ones.

The results in the simulation credit policy for each type of
credit indicated that such a policy would lead to a development pattern

in this agricultural region entirely different than the observed one. This °
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alternative policy would Tead to a reduction in the region agricultural
activity Tevels, mainly in the annual crops and affecting more severely
the small properties. -

At the same time there would be a deep reduction in the expansion
of the Ribeirao Preto agricultural mechanization and it would even affect
the use of fertilizers. | | :

In.this alternative policy one would observe a reduction in the
productivity of the facfors, smaller use of rural credit and evidently a
larger use of own. capital. Thus, the deep chaﬁges {n the credit policy
isolated and for a long period would cause the above conseqdences._

Finally, researches are‘suggested to improve the designed model
and to develop it for different fegions in the Staté in order to sﬁudy
the effects of alternative agricultural -policy simulations about the
agricultural develohment. | |
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